
      
 

 

 

Sensex conquers 55,000, Nifty 16,500. What is driving up the stock markets? 
Indian stock markets closed at record high today, driven by strong gains in IT stocks and positive macro 
data. The BSE Sensex ended nearly 600 points higher at 55,437 while Nifty rose 1% to 16,529. Both 
the indices rose for a second straight week, gaining more than 1%. Macro data points were also 
supportive for the markets. The July retail inflation eased to 5.59% from June's 6.26%.  
Analysts also said that that regulatory crackdowns in China have led to foreign investors redirecting 
money into equities in India and other emerging markets. 
FPIs appear to have changed their investment strategy in August. After selling equity worth ₹11,308 
crore in July FPIs have turned buyers in August. Up to 13th August, FPIs have bought equity 
worth ₹1,795 crore. The small figure indicates a lack of conviction on the part of FIIs in the market 
rally. The market is now driven by retail investors who account for 45% of cash market transactions. At 
least for the present, FPIs are not the leaders but followers. 
Near term trend of Nifty continues to be positive and the present upside breakout of narrow range could 
signal more upside for the short term. 

 
Equity mutual funds inflows rise to Rs 22,583 crore in July 
Equity and debt mutual funds saw a huge boost in inflows in the month of July. Both the segments 
received big inflows in almost all categories. Equity mutual funds saw net inflows worth Rs 22,583.52 
crore in the month of July, compared to a minimal Rs 5,988.17 crore inflows in June. These inflows 
were spearheaded by flexi cap funds and sectoral funds. Both these categories have been seeing a lot of 
investor interest in the past couple of months. 
Debt funds almost doubled the inflows this month, categories like short duration and corporate bond 
funds saw redemptions in the month of July. Floater funds have been enjoying their spot under the sun 
of late. Many investors have been investing in these schemes and it is evident from the inflow numbers 
as well. These schemes saw net inflows of Rs 7,423 crore in July. Biggest inflows in the debt category 
came from liquid funds and money market funds. 
Hybrid funds also saw slight rise in inflows this month. With a total net inflow of Rs 19,481.07 crore in 
July, hybrid funds continued a good show. However, multi asset allocation funds saw outflows in the 
month of July. Arbitrage and aggressive hybrid funds gained the maximum inflows in July. Index funds 
and ETFs also continued their inflow streak, but due to the drop in gold prices, Gold ETFs saw outflows 
this month. 
We have seen over Rs.3000 Crs. net positive flows in balanced advantage and equity hybrid funds which 
is the right category to allocate to at this juncture in the markets from a risk averse investors perspective. 
 
 
 



      
 

 

 

Heavyweight NFOs lift equity MF inflow in July to Rs 22,500 crore 
AMFI data released for the month of July said investors poured in a net Rs 22,583.52 crore, against the 
previous month’s deposit of Rs 5,988.17 crore in equity-oriented funds, thanks to buying in broader 
market funds. Equity mutual funds saw a total inflow of Rs 42,100.88 crore and an outflow of Rs 
19,517.36 crore, both of which were higher than last month’s figure. 
ICICI Prudential Flexicap Fund, which came out with NFO last month, collected around Rs 9,808 crore, 
as per AMFI data. In total, 12 new schemes took home Rs 17,332 crore in investments. 
 

High on retail euphoria, SIP schemes cross Rs 5 lakh crore in AUM in July 
The asset under management (AUM) of the systematic investment planning (SIP) accounts crossed a 
record Rs 5 lakh crore in July 2021 following a sustained inflow and buoyancy in the capital market, 
the data from AMFI showed. With a record inflow of Rs 9,608 crore in the month, the total SIP inflow 
reached Rs 1 lakh crore in the past 12 months. The average portfolio value of SIP investors was Rs 1.2 
lakh in July, the highest since data was made available by AMFI in 2016. 
The SIP AUM has grown by 32% annually in the past five years compared with 17% gain in the total 
industry AUM. Driven by the equity backed schemes, the total AUM breached the mark of Rs 35 lakh 
crore for the first time. The retail AUM hit a record Rs 16.3 lakh crore, constituting 46% of the total 
AUM. 
The share of pure equity schemes in the total AUM rose by 600 basis points from the year ago to 33% 
in July 2021. The SIP AUM has outperformed the pure equity fund AUM by a wide margin of 46% in 
the past 12 months due to robust inflows. According to industry sources, around 90% of the SIP AUM 
is linked to the equity funds. 
In July, a record 23.8 lakh new SIP accounts were opened compared with the long-term average of 9.7 
lakh monthly additions. As a result, the SIP stoppage ratio dropped to 0.36 against the two-year average 
of 0.59. The SIP inflow in the first seven months of 2021 was Rs 60,911 crore, exceeding the total inflow 
of Rs 47,451 crore by foreign portfolio investors. 
 

84% of AUM returned to investors of 6 shuttered schemes: Franklin 
Templeton MF 
Franklin Templeton Mutual Fund (MF) on Wednesday said it has returned over Rs 21,000 crore to 
unitholders of six shuttered debt schemes till date. 
This amounts to 84 per cent of assets under management (AUM) as of April 23, 2020, when the fund 
house announced to shut its six debt mutual fund schemes, citing redemption pressures and lack of 
liquidity in the bond market. 
Further, cash to the tune of Rs 1,111 crore was available for distribution as of July 31 this year, Franklin 
Templeton Asset Management (India) Pvt Ltd President Sanjay Sapre said in a letter to investors. A 
total of Rs 21,080 crore has been disbursed by SBI Funds Management Pvt Ltd (SBI MF) to the 
unitholders of six shuttered schemes in five tranches. 
 



      
 

 

 

Nippon India MF mobilises Rs 2,860 crore via flexi cap fund NFO 
Nippon India Mutual Fund on Friday said it has collected Rs 2,860 crore through the new fund offer 
(NFO) of its Flexi cap fund. Over 2.5 lakh investors spread across 2,398 cities invested in 
the NFO through both digital and offline mode, the company said in a statement. 
Further, more than 53,000 SIP (systematic investment plan) applications were received, reflecting long-
term commitment of many investors and distributors for the product. 

 
Aditya Birla AMC likely to launch IPO in September 

The initial public offering of Aditya Birla Sun Life Asset Management Company is expected to launch 
in the last week of September, said investment bankers. The country's fourth-largest mutual fund with 
assets under management of Rs 2.75 lakh crore is looking to raise around Rs 3,000 crore in the share 
sale, valuing the company at about Rs 24,000 crore. 

 
Fintech companies and individual MFDs add 50% of the total new folios in 
the MF industry’ 
Financial intermediaries have been driving the mutual fund business. Both fintech companies/RIAs and 
individual MFDs have added almost 50% of the total new folio count in the MF industry in FY 2021. 
A report released by IDFC MF shows that Both RIAs/Fintech companies and individual MFDs have 
added close to 70 lakh folios in the last financial year as against 38 lakhs in FY 2020. 
Overall, RIAs and fintechs have occupied the top spot with 37 lakh new folio registrations in FY 2021. 
They have added 62% more folios than what they did in FY 2020. 
Individual MFDs have added more than twice the number of folios in FY 2021 than in FY 2020. 
Individual MFDs have added close to 32 lakh folios in the last financial year as against 15 lakhs in FY 
2020. Individual MFDs were the second highest contributor in folio addition. 
New folio addition by distributor type: 
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The report captures CAMS-MFDEx data, which covers 96% of the overall industry. 
National distributors and direct modes also registered double digit growth in folio addition. While NDs 
added 47% more folios at 28 lakh, direct platforms registered 18% more folios. 
South sees highest growth 
New folio count has gone up 35% to 32 lakhs for the south region. In FY 2020, 23.7 lakh new folios 
were registered in south. 
Region wise new folio count: 

 
West has maintained its lead in folio addition with 19% growth. New folio count from the west region 
was 53 lakhs in FY 2021 compared to 44.5 lakh in FY 2020. 
 
New Delhi, Goa and Maharashtra report the highest AUM per capita 
AMFI’s latest data shows that New Delhi, Goa and Maharashtra are the top three states in terms of AUM 
per capita. AUM per capita is the total AUM of the state/UT divided by total number of folios. 
New Delhi and Maharashtra which collectively hold more than half of the industry assets as on June 
2021 held the first and third spots respectively, in terms of AUM per capita. Goa, which has the 18th rank 
in terms of assets, came third in this category. 
New Delhi, Goa and Maharashtra have Rs. 1.44 lakh, Rs. 1.27 lakh and Rs. 1.23 lakh of AUM per capita 
respectively. Next in line were Chandigarh and Haryana, whose AUM per capita is Rs. 86,000 and Rs. 
45,000 respectively. Assam (Rs. 4,796), Tripura (Rs. 3,251), Jammu & Kashmir (Rs. 3,027), Bihar (Rs. 
2,287) and Manipur (Rs. 1,968) were in the bottom five. 
The top five states in terms of AUM per capita also made it to the top five list of AUM % of GDP 
category. Their rankings slightly varied with Maharashtra on the top with 62.2% followed by New Delhi 
(36.9%), Goa (25.4%), Chandigarh (23.5%) and Haryana (17.6%). 
On the other hand, Arunachal Pradesh (3.6%), Mizoram (3.0%), Jammu & Kashmir (2.6%), Tripura 
(2.6%) and Manipur (2.3%) occupied the bottom five rankings. 
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(Source: - Moneycontrol, Economictimes, Cafemutual, Livemint, AMFIindia, etc.) 

 


